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E.O. 11652: GDS 
TAGS: BEXP IN 

SUB J : EXIM ACTION ON J.K. INDUSTRIES AND GUARANTEE DISCUSSIONS 
REF: (A) NEW DELHI 13428; (B) NEW DELHI 13119 

1. IN RESPONSE TO REFTELS, EXIMBANK HAS ACCEPTED J.K. SYNTHETICS, 
LTED. AS GUARANTOR FOR EXIMBANK FINANCING OF TIRE PLANT FOR 
J.K. INDUSTRIES. FULL TERMS FINANCING TO BE COMMUNICATED J.K. 
INDUSTRIES AND EMBASSY LATER. 

2. QUESTION OF FUTURE EXIMBANK TRANSACTIONS HAVING STATE BANK OF 
INDIA AS PROPOSED GUARANTOR REVIEWED WITH INDIAN SECRETARY M.G. 
KAUL AT EXIMBANK MEETING. KAUL PROVIDED WITH DRAFT OPERATING 
AGREEMENT WHICH SETS FORTH SUGGESTED PROCEDURES FOR HANDLING 
FUTURE INDIAN REQUESTS FOR EXIMBANK ASSISTANCE WHEN STATE BANK 
TO ACT AS GUARANTOR. 

3. KAUL TO DISCUSS THIS WITH INDIAN OFFICIALS AND REPORT BACK 
TO EXIMBANK. INGERSOLL 
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